
 

 

 
 
MARKET NEWS : 

The key benchmark indices pared gains after a sharp surge in early afternoon trade 
triggered by the finance minister's budget which pushed for higher consumption. 
Auto and metal stocks surged. Banking stocks also gained. The market breadth 
was strong. The BSE 30-share Sensex rose 175.35 points or 1.08%, off close to 
240 points from the day's high.  

The government's pledge to progressively cuts its budget deficit over the next three 
fiscal years, changes in personal tax rates which will lift disposable incomes in the 
hand of individuals and a reduction in surcharge on corporate tax for domestic 
companies to 7.5% from 10%, lifted sentiment. The government's plan to introduce 
direct and indirect tax reforms from 1 April 2011 also cheered investors. The 
Finance Minister said the government aims to introduce the Goods and Services 
Tax (GST) and implement the direct tax code from 1 April 2011  

The peak rate of excise duties has been raised to 10% from 8% as a first step 
towards the winding down of fiscal stimulus measures. However, the service tax 
was retained at 10%. The government has estimated Rs 40000 crore from 
disinvestment for FY 2010-11. It has estimated Rs 35000 crore from sale of third 
generation telecom auctions.  

The finance minister has raised personal income tax slabs which will result in 
increase in disposable incomes which in turn may boost consumption. Incomes up 
to Rs 1.6 lakh attracts no tax now. Personal income tax for income between Rs 1.6 
-5 lakh attracts tax rate of 10% and for the income between 5-8 lakh attracts tax of 
20%. The personal income tax above Rs 8 lakh tax is kept at 30%. The Finance 
Minister said additional Rs 20,000 deduction available will be available for 
investment in infrastructure bonds. He said threshold limit for TDS applicability will 
be rationalized.  

The minimum alternate tax (MAT) has been raised to 18% from 15% of book profits. 
The FM also raised the excise duty on petrol and diesel by one rupee per liter, and 
raised the import duty on gold to Rs 300 per 10 gram from Rs 200 per 10 grams at 
present. The Finance Minister said an automation of excise and service tax has 
been already rolled out.  

The fiscal deficit is pegged at 5.5% of GDP for 2010-2011, lower than an estimated 
6.8% for the current fiscal year. The planned expenditure will rise 15% in 2010-
2011. The increase in non-planned expenditure is only 6% for 2010-2011. The 
finance minister said the government also aimed to reduce the deficit further to 
4.8% of GDP in the year starting 1 April 2011, and to 4.2% in the year from 1 April 
2012.  
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The government's market borrowing will rise 1.3% in the next fiscal year. Gross 
borrowing for the new year will total Rs 4,57,000 crore, above the expected Rs 
4,51,000 crore in the current fiscal year. Net borrowing in 2010/11 is seen at Rs 
3.45 lakh crore.  

The allocation to defense sector is at over Rs 147,000 crore. He said Rs 25,000 
crore is allocated to develop rural infrastructure and states will get Rs 3,675 crore 
for primary education at rural level. The government' s plan outlay for renewable 
energy will rise 61% and allocation for the power sector will double to Rs 5,100 
crore. He said government will set up 5 more mega food park projects. The 
government will also set up coal regulatory authority. He said government has 
signed $150 million deal with ADB for implementing Khadi programme.  

The government will allocate Rs 22,300 crore to Health Ministry. The government 
plans to allocate Rs 100 crore for new pension scheme which will benefit 100,000 
low income citizens. The government has allocated Rs 48,000 crore for Bharat 
Nirman plan. He asked state government to contribute for social security to workers 
in unorganised sector. He said exclusive skill development programme will be 
introduced in textile and garment sector. The Finance Minster said Rs 4,500 crore 
is allocated for program of social justice, senior citizens, backward classes and 
handicapped.  

The Finance Minister said the government aims to introduce GST in April 2011. He 
said there is a need to review stimulus and move towards fiscal consolidation and 
review public spending. He added since December 2009 there are signs food prices 
pressures transmitting to non-food items. He said government will take steps to 
reduce public debt and a paper in this regard will be presented in 6 months. The 
government plans to raise Rs 25,000 crore this year to meet capital expenditure 
requirements. He said government will discuss the Kirit Parikh report on oil prices in 
due course. The Finance Minister said there is a proposal to introduce a new bill to 
address problems in the corporate sectors. He said Rs 1,900 crore of additional 
capital will be provided to PSU banks. The Reserve Bank of India may give license 
to some more private sector players.  

The government will augment assistance to RBI to strengthen rural sector. He said 
the government is committed to special economic zones to promote exports. He 
extended interest rate subvention of 2% on exports by one year. The government 
has proposed allocation of Rs 200 crore for climate-resilient agricultural program. 
He said for timely repayment of crop loans, the interest rate subvention has been 
raised from 1% to 2%. He said government will provide Rs 400 crore to boost farm 
output in eastern India.  

External commercial borrowing will be available for cold storage. The government 
has also extended farm loan repayment by 6 months.  



 

 

The FM said the Indian economy is in a much better position than a year ago, 
though challenges remain. He added uncertainty was there on account of delay in 
monsoon and there are concerns about food prices. He said first challenge is to 
quickly revert to higher GDP growth path of 9% and cross double digit growth. The 
second challenge is to harden economic growth to make development more 
inclusive. The third challenge relates to problems in government system.  

The government announced before the budget that GDP in Q3 December 2009 
grew 6% which was lower than estimated. Farm sector contracted 2.8% in the third 
quarter while manufacturing sector grew 14.3%.  

The BSE 30-share Sensex rose 175.35 points or 1.08% to 16,429.55. The 
barometer index rose 415.05 points at the day's high of 16,669.25 in early afternoon 
trade.The 50-unit Nifty rose 62.55 points or 1.29% to 4922.30.  

   MARKETS AS ON                26 FEB 2010 SENSEX / NIFTY Top Gainers 
INDICES Closing Change Change(%) Scrips LTP Prev Close Change(%) 

BSE SENSEX 16429.55 175.35 1.08 RELCAPITAL 784.70 727.70 7.83 
CNX-NIFTY 4922.30 62.55 1.29 TATAMOTORS 715.55 667.40 7.21 
NIFTY JUNIOR 9931.70 13.35 0.13 HINDALCO 162.45 153.35 5.93 
CNX MID CAP 7167.25 118.40 1.68 HEROHONDA 1798.00 1700.25 5.75 
BSE SMALL CAP 8067.40 86.45 1.08 M&M 1010.40 957.10 5.57 
AUTOMOBILE 7170.99 324.33 4.74 SUZLON 72.05 68.40 5.34 
BANKEX 9828.68 217.10 0.26 RELINFRA 1006.50 958.60 5.00 
CAPITAL GOODS 13474.86 141.61 1.06 IDFC 160.35 152.75 4.98 
FMCG 2662.05 61.24 2.25 MARUTI 1466.10 1399.90 4.73 
IT 5173.99 14.93 0.29 CIPLA 317.20 303.55 4.50 
METAL 16401.52 411.75 2.58         
OIL&GAS 9596.24 102.71 1.08         

WORLD MARKETS SENSEX / NIFTY Top Losers 
INDICES Closing Change Change(%) Scrip LTP Prev Close Change (%) 

DOW 10321.03 53.13 0.51 ITC 233.50 247.60 -5.69 
NASDAQ 2234.22 1.65 0.08 TATAPOWER 1214.00 1269.35 -4.36 
NIKKEI 225 10126.03 24.07 0.24 ABB 797.00 809.75 -1.57 
HANGSENG 20608.70 209.13 1.03 BPCL 559.85 566.95 -1.25 
SHANGHAI 3051.94 8.68 0.28 TCS 760.20 766.25 -0.79 

FOREX MARKETS BHEL 2360.00 2377.40 -0.73 

INDICES Close 
Prev 

Close Change(%) INFOSYSTCH 2600.00 2617.35 -0.66 
US DOLLAR 46.23 46.36 -0.13 HCLTECH 365.90 367.70 -0.49 
EURO 62.81 62.42 0.39 GAIL 399.00 399.15 -0.04 
YEN (100 Jap) 51.73 51.82 -0.09         
POUND 70.65 71.04 -0.39         

MARKET TURNOVER         
TURNOVER(cr) TODAY PREVIOUS DAY         

NSE CASH 18461.11 12973.81         
NSE F&O 116981.30 122098.64         
BSE CASH 5365.25 3111.32         



 

 

 

 

 

Registered Office 
 

214-Raghava Ratna Towers 
Chirag Ali Lane,Abids 
Hyderabad-500 001 

Andhra Pradesh 
Phone: 040-23203155 
Fax: : 040-23203028 

Email: advisors @cilsecurities.com. 
 
 
 
 

Corporate Office 
 

Great Western Building 
20, 2nd Floor, 130/132 

Apollo Street, Opp. Lion Gate 
Mumbai - 400 023. 

Phone: 022-22885177 / 78 
Fax: 022-22885176 

 
 

 
 

Disclaimer: This document is for private circulation only. Neither the information nor 
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